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(. SECURITY INFORRMATION

93 APR 1952

M FOR: Depuby Director for Inmtelligence
. Assistant Divector for Intelligence cQoraﬁnation
Assistazrt Director for Izauanal Hetimgtes

SUBJECT 3 Status of Eczonomic ﬁapabilitsﬁs Btudy and Its Effeé‘b
T oon Froposé& EIEiGS

1. There is attached for your information excerpts from the minutes
of the latest meeting of the Economic Intelligence Committec {Tab A)
vhich indlcate the irpossibility of gathiering the basic rav material of
this study prior to the middle of June. Once the finsl contribution is
re¢eelved from the Alr Forte 4t will be necessary to spend & mindmem of
&ix weeks in order to produce ithe ir@u%-ou*i;put analysis that will provide
the founddbion for this study. Thus dn anticipated date for completion
of the so-talled "cold~war" phuse of this study would be early in mngust.

2. This study, based on a mw appmach, will proviﬂfz a uniqpe basis
for reexsmining the Soviet cconomic potential and projecting it over the
years shead. 1If the economic portions of NIE-65 are to take sdvantege
of this and be apything more than crude extrapolations from presentiy
svailsble data of limited extent end dubious quality, it 4s essential that
they be based on and undertsken afbter completion of this study. At least
si% weeks should be allotted for this task with the résult that a deedline
for the economic contributions to NIE-65 should be set not earlier than
15 Beptenber 1952,

3. mamch as the presently contemplated deaa.lmé for the finished
estimate de now 15 Septenber, it is recommended that this date be postponed
ot legst thirty days. _

STAT

ROBERT AMURY, JR.
Assistant Director
Research and Reports
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. SECURITY INFORMATION

.  EXTRACT
Minutes of BIC Meeting

15 fpriy 1952

PROGRESS REPORT ON THE “"ECOIIGAIC CAPABILITIES OF THE SOVIET BLOC TO
SUFPORT A GLNERAL WAR"

"8, Aaction: The EIC Chalrman end Dr. Lowe, Air Force, are to -
discuss furbher the question of Alr Force's contribution to this study
and atterpt to have respongibility for it assigned to Aly Targets Branch
80 that i'l: can be campleted with as 1little edditional deley as possible.

9. Dmcussion. A Yemorandum for the Record covering progress of -
this project, prepared by lMr. Hutter, CIA, Chairman of the Working Group,
wvas distributed to EIC members. (This memorandum,  as revised +0 reflect
the results of discussions between Dr. lowe and Mr. Zmory is amexed to
these mixnutes.) Responsibility for preparing the Air Force comtribution
vas reported to be in the process of being reassigned with the progpect
that at least oight weeks would be required for its completion if Air
Targets Branch were to do it. If assigmment were made to enyoother unit
of the flxr Force, an even longer deley would result. It will be necessary
in any event to request a further extension of the Geadlins for the
first phase of the paper to sometime in June at the earliest.

"10. There was o lengthy discussion on the focus of this project.
It was generally agreed that the project was to combine the feasibility
test requested by the JIG with the identification of strong points;and
veak points in our combined intelligence and intelligence information.”
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17 April 1952
Mem@gim{im for the iae@cmd - '

»E‘iﬁma - Ge Warren Nutter, Secx”efaryﬁ o
EIC Working Group on the Eponomis
Capabilities of the Soviet Bles

Subjects Progress of the BIC Economie Capsbilities Study

Lo O 3 Vevember 1951 the JAC jnstrusted the RIS $o underbake
& project on the economie capabilities of the Soviet Bloe %o support
a generel war (see TAC-M-50}. Two studies were to be made, the
first covering & war beginning 1 July 1952 and the secend, & War
begiandng 1 July 1954, The deadline for the first stwdy was seb
85 1 Fetruary 19%2. Ho deadline was set for the second,

, 2o In Nevember en BIC Working OGreup wss established te
organige and direct the preject. It rapidly becams clear thet a
raspectable ptudy could not be produced withim the time specified
by the 4G, O{n 11 December the Warking Group recommended thet
‘the ghudy of the peried beginning i July 1952 be breken dews intio
e phases, the first %o cover a cold way and Ghe second, & hot.
war, The first phase was to be completed by 2k Mereh 1952, with' .
sontributions due to the Working Group by 3 Marchg the second
phase wag te be sompleted by 19 HMay, with contributions due by

s bprilo The 746G approwed these changes. e _

Jo On 29 Januery 3952 the deadline for a first phase centribution
from the militery services, to be coordinated by Army, was set back '
to 22 Maveho The firsi phase was to be completed by the Working . o
Oroup by 12 April, with publication of & summsry by 30 fpril. Desd-
 ldnes for the second phase were adjusted accordingly, with publiceticn
of & summery to ogcur around 20 June, Detailed appendises to beth
sunmardes were to be published as scon as practicable, bub po target
. dates were set. These changes in schedulling were noted in IAC progress
reperts, ‘ ' o ~ ~

ko The CIA contributiem for the first phase vas received im
Marghe During 4hat month, seversl delays in the military contribubion
wore informally agreed 4o, the last target date being 7 Aprile 4
ssordinated Army and Navy contribution wes received on that daté.
Withdn the last week Adr Feres has reassigned its responsibility

Yo 44y Tergets Branch, which has reported that no worth-while
contribution ¢an be produced in less than eight weeks and has
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therefore requested an extension of deadline to 13 Juné which ha
been granted, . L o e p NSRS

5. The Working Group expects to begin work on combining the
Army, Navyal and CIA contributions during the next week., Because
of substantial delays in critical parts of the study, it now
éppears that a summary of the cold war economic capabilities of the’
Soviet Bloc during the year 1 July 1952 to 1 July 1953 will not be
completed before August 1952, The hot war phase will probably not
be completed until late fall. The prospects for a study covering
195 forward can scarcely be divined at this peint, -

STAT
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